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Item 1.01 Entry into a Material Definitive Agreement.

The disclosure set forth under Item 2.01 of this Current Report on Form 8-K is incorporated by reference into this Item 1.01.
Item 2.01 Completion of Acquisition or Disposition of Assets.
Closing of Sale-Leaseback Transaction — Denver, Colorado and Grand Prairie, Texas Campuses

As previously disclosed, on September 24, 2021, Lincoln Technical Institute, Inc. and LTI Holdings, LLC, each a wholly-owned subsidiary of
Lincoln Educational Services Corporation (the “Company”), entered into an Agreement for Purchase and Sale of Property for the sale of the properties
located at 11194 E. 45th Avenue, Denver, Colorado 80239 and 2915 Alouette Drive, Grand Prairie, Texas 75052, at which the Company operates its
Denver and Grand Prairie campuses, respectively, to LNT Denver (Multi) LLC, a subsidiary of LCN Capital Partners (“LNT”), for an aggregate purchase
price of $46.5 million, subject to customary adjustments at closing. The closing of the sale transaction occurred on October 29, 2021.

Simultaneously with the closing of the sale, Lincoln Technical Institute, Inc. and LNT have entered into triple-net lease agreements for each of the
campuses pursuant to which the properties are being leased back to the Company for a twenty-year term at an initial annual base rent, payable quarterly in
advance of approximately $2.6 million for the first year with annual 2.00% increases thereafter and includes four subsequent five-year renewal options in
which the base rent is reset at the commencement of each renewal term at then current fair market rent for the first year of each renewal term with annual
2.00% increases thereafter in each such renewal term. The lease agreements, in each case, provide for the Company to have the right of first offer should
LNT wish to sell the property. The Company has provided a guaranty of the financial and other obligations of its subsidiary under each lease agreement.

The closing of the sale lease-back transaction provided the Company with net proceeds of approximately $28.5 million after deduction of
transaction-related expenses of approximately $1.2 million and repayment of the Company’s outstanding term loan and swap termination fee of
approximately $16.8 million, resulting in an annual interest savings of approximately $0.8 million. The Company anticipates using the remaining proceeds
to fund strategic growth initiatives including program expansion and new geographic markets and to upgrade existing facilities as well as for general
working capital purposes. The Company plans to utilize its available Federal and State net operating losses to substantially offset the tax liability associated
with the Property Transactions.

Other than in respect to the transactions discussed above, there are no material relationships between the parties involved and the Company or any
of its affiliates, or any director or officer or any associates of any such director or officer.

The foregoing descriptions of the Agreement for Purchase and Sale of Property, the lease agreements and the guaranties are summaries and do not
purport to be a complete description of the parties’ rights and obligations under these documents. The above descriptions are qualified in their entirety by
reference to the complete documents copies of which were filed as Exhibit 10.2 to the Company’s Current Report on Form 8-K on September 28, 2021.

Item 2.03 Creation of Direct Financial Obligation or an Obligation under an Off Balance Sheet Arrangement of the Registrant.

To the extent applicable, information set forth in Section 2.01 is incorporated by reference into this Item 2.03.




Item 8.01 Other Events.

On October 29, 2021, the Company issued a press release announcing the closing of the sale-leaseback transaction. A copy of the press release is
filed as Exhibit 99.1 hereto and incorporated herein by reference.

The information contained under this Item 8.01 in this Current Report on Form 8-K, including Exhibit 99.1, is being furnished and shall not be
deemed to be “filed” for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of that
Section.

Forward-Looking Statements

This Current Report on Form 8-K, including Exhibit 99.1 hereto, includes certain “forward-looking statements” within the meaning of Section
27A of the Securities Act, and Section 21E of the Exchange Act, which are intended to qualify for the “safe harbor” from liability established by the Private
Securities Litigation Reform Act of 1995. All statements other than statements of historical fact including, without limitation, statements with respect to the
use of the net proceeds of the real estate transaction reported herein are forward-looking statements. Additionally, forward looking statements are subject to
certain risks, trends, and uncertainties. The Company cannot provide assurances that the assumptions upon which these forward-looking statements are
based will prove to have been correct. Should one of these risks materialize, or should underlying assumptions prove incorrect, actual results may vary
materially from those expressed or implied in any forward-looking statements, and investors are cautioned not to place undue reliance on these forward-
looking statements, which are current only as of the date of this Current Report on Form 8-K. The Company does not intend to update or revise any
forward-looking statements made herein or any other forward-looking statements as a result of new information, future events or otherwise. The Company
further expressly disclaims any written or oral statements made by a third party regarding the subject matter of this Current Report on Form 8-K.

Item 9.01 Financial Statements and Exhibits.

(d) Exhibits.
Exhibit No. Exhibit Title

10.1 Agreement for Purchase and Sale of Property, dated as of September 24, 2021 by and between Lincoln Technical Institute, Inc. and LNT

Commission on September 28, 2021)

99.1 Press Release of Lincoln Educational Services Corporation, dated October 29, 2021

104 Cover Page Interactive Data File - the cover page XBRL tags are embedded within the Inline XBRL document



http://www.sec.gov/Archives/edgar/data/1286613/000101905621000504/ex10_1.htm

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

LINCOLN EDUCATIONAL SERVICES CORPORATION

Date: November 2, 2021
By:  /s/ Brian K. Meyers

Name: Brian K. Meyers
Title: Executive Vice President, Chief Financial Officer
and Treasurer




Exhibit 99.1
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For Immediate Release

LINCOLN EDUCATIONAL SERVICES COMPLETES REAL ESTATE SALE OF
DENVER AND GRAND PRAIRIE PROPERTIES SIGNIFICANTLY STRENGTHENING ITS BALANCE SHEET

Parsippany, NJ — November 2, 2021 — Lincoln Educational Services Corporation (NASDAQ: LINC), marking 75 years in 2021 as a national leader in
specialized technical training, has completed the sale- and lease-back transactions of its Denver, CO and Grand Prairie, TX properties, for an aggregate sale
price of $46.5 million.

Simultaneously, Lincoln entered into a 20-year triple-net lease agreement for each property, with renewal options. In connection with the sale, Lincoln
anticipates recording a gain on sale of approximately $22 million in the fourth quarter of 2021. The transactions were initially announced in late September.

At closing, part of the proceeds were used to pay off Lincoln’s outstanding term loan obligation of $16.8 million and to pay closing costs of approximately
$1.2 million, resulting in net proceeds of $28.5 million available to fund growth initiatives, upgrade existing facilities, as well as other working capital
needs.

All campus operations at the Colorado and Texas campuses, including all training programs, will continue without interruption and will not be affected by
these transactions.
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About Lincoln Educational Services Corporation

Lincoln Educational Services Corporation is a leading provider of diversified career-oriented post-secondary education. Lincoln offers recent high school
graduates and working adults career-oriented programs in five principal areas of study: automotive technology, health sciences, skilled trades, business and
information technology, and hospitality services. Lincoln has provided the workforce with skilled technicians since its inception in 1946.

Lincoln currently operates 22 campuses in 14 states under four brands: Lincoln Technical Institute, Lincoln College of Technology and Euphoria Institute
of Beauty Arts and Sciences. Lincoln also operates Lincoln Culinary Institutes in both Maryland and Connecticut.

FORWARD-LOOKING STATEMENTS

Statements in this press release and in oral statements made from time to time by representatives of Lincoln Educational Services Corporation regarding
Lincoln’s business that are not historical facts, including those made in a conference call, may be “forward-looking statements” as that term is defined in
the federal securities law. The words “may,” “will,” “expect,” “believe,” “anticipate,” “project,” “plan,” “intend,” “estimate,” and “continue,” and their
opposites and similar expressions are intended to identify forward-looking statements. Forward-looking statements are based on information available at
the time those statements are made and/or management’s good faith belief as of that time with respect to future events, and are subject to risks and
uncertainties that could cause actual performance or results to differ materially from those expressed in or suggested by the forward-looking statements
and, as such, should not be read as a guarantee of future performance or results and will not necessarily be accurate indications of the times at, or by which,
such performance or results will be achieved, if at all. All forward-looking statements are qualified in their entirety by this cautionary statement, and
Lincoln undertakes no obligation to publicly revise or update any forward-looking statements, whether as a result of new information, future events or
otherwise after the date hereof.
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For more information, go to lincolntech.edu.

Contact Information:
Peter Tahinos

(973) 766-9656
Ptahinos@lincolntech.edu




